AGENDA

Meeting of the
Scotts Valley City Council

Date: March 7, 2018

Time: 6:00 p.m.

CONTACT INFORMATION | MEETING LOCATION POSTING
City of Scotts Valley City Council Chambers The agenda was posted 3-2-18 at
1 Civic Center Drive 1 Civic Center Drive City Hall, SV Senior Center, SV
Scotts Valley, CA 95066 Scotts Valley, CA 95066 | Library and on the Internet at
(831) 440-5600 www.scottsvalley.org.
ELECTED OFFICIALS CITY STAFF MEMBERS
Jim Reed, Mayor Jenny Haruyama, City Manager
Jack Dilles, Vice Mayor Kirsten Powell, City Attorney
Stephany E. Aguilar, Council Member | Taylor Bateman, Community Development Director
Randy Johnson, Council Member Steve Hammack, Interim Public Works Director
Donna Lind, Council Member Steve Walpole, Chief of Police

Tracy Ferrara, City Clerk

MEETING NOTICE AND AGENDA PACKET MATERIALS

Notice regarding City Council Meetings:
The City Council meets regularly on the 1st and 3rd Wednesday of each month at 6:00 pm in
the City Hall Council Chambers located at 1 Civic Center Drive, Scotts Valley, CA 95066.

Agenda and Agenda Packet Materials:

The City Council agenda and the complete agenda packet are available for review by 5:00 pm
the Friday before the Wednesday meeting on the Internet at the City’'s website:
www.scottsvalley.org and in the lobby of City Hall at 1 Civic Center Drive, Scotts Valley, CA.
Pursuant to Government Code §54957.5, materials related to an agenda item, submitted after
distribution of the agenda packet, are available for public inspection in the lobby of City Hall
during normal business hours, Monday-Friday, 8am-12 pm and 1-5 pm. In accordance with AB
1344, such documents will be posted on the City’s website at www.scottsvalley.org.

Televised Meetings:
City Council meetings are cablecast “Live” on Community Television of Santa Cruz County on
Comcast Channel 25.
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| CALL TO ORDER 6:00 PM \

| PLEDGE OF ALLEGIANCE and MOMENT OF SILENCE |

| ROLL CALL \

COMMITTEE REPORTS

Council members are appointed to committees which are either City committees or committees
dealing with other jurisdictions. This portion of the agenda allows the committee member to
present oral or written reports to the Council regarding their committee assignments. It also
allows the Council to make comments and give the committee member direction, as required.

| CITY MANAGER REPORT |

PUBLIC COMMENT TIME

This is the opportunity for individuals to make and/or submit written or oral comments to the
Council on any items within the purview of the Council, which are NOT part of the Agenda.
No action on the item may be taken, but the Council may request the matter be placed on a
future agenda.

ALTERATIONS TO CONSENT AGENDA
Council can remove or add items to the Consent Agenda.

CONSENT AGENDA
The Consent Agenda is comprised of items which appear to be non-controversial. Persons
wishing to speak on any items may do so raising their hand to be recognized by the Mayor.

A. Approve City Council minutes of 2-7-18 and 2-21-18 (Special Closed Session
Meeting)

B. Approve check register(s) dated 2-16-18

ALTERATIONS TO REGULAR AGENDA
Council can remove or add items to the Regular Agenda.

REGULAR AGENDA
Persons wishing to speak on any item may do so by raising their hand to be recognized by
the Mayor.

1. Consideration of mid-year financial review for FY 2017/18 and direction for
preparation of the FY 2018/19 annual budget (City Manager Haruyama)

2. Discussion of Preliminary Fiscal Sustainability Plan, including Budget Strategies
Analyses and Scenarios (City Manager Haruyama)
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3. Future Council agenda items
(This portion of the Regular Agenda allows the Council to determine items to be
placed on a future agenda and to choose a date, if so desired.)

| ADJOURNMENT |

ADA NOTICE

The City of Scotts Valley does not discriminate against persons with disabilities. The City
Council Chambers is an accessible facility. If you wish to attend a City Council meeting and
require assistance such as sign language, a translator, or other special assistance or devices
in order to attend and participate at the meeting, please call the City Clerk's office at (831) 440-
5602 five to seven days in advance of the meeting to make arrangements for assistance. If
you require the agenda of a City Council meeting be available in an alternative format consistent
with a specific disability, please call the City Clerk’s Office. The California State Relay Service
(TTY/VCO/HCO to Voice: English 1-800-735-2929, Spanish 1-800-855-3000; or, Voice to
TTY/VCO/HCO:  English  1-800-735-2922,  Spanish  1-800-855-3000),  provides
Telecommunications Devices for the Deaf and Disabled and will provide a link between the
TDD caller and users of telephone equipment.
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PROCEDURAL INFORMATION FOR THE PUBLIC

THE FOLLOWING IS THE PROCEDURE COUNCIL SHOULD TAKE IN
APPROVAL OF A RESOLUTION:

1. Move the Resolution number for approval.
2. Second the motion.
3. Vote by body, a roll call vote is not required.

THE FOLLOWING IS THE PROCEDURE COUNCIL SHOULD TAKE IN
INTRODUCTION/ADOPTION OF AN ORDINANCE:

1. Move the Ordinance number for introduction (or adoption).

2. Move the Ordinance be introduced by title only and waive the reading of
the text.

3. Read the Ordinance title.

4. Second the motion.

5. Vote by body, a roll call vote is not required.

THE FOLLOWING IS THE PROCEDURE COUNCIL SHOULD TAKE IN
PUBLIC COMMENT/PUBLIC HEARINGS:

Unless otherwise determined by the presiding officer of the meeting:

1. Three minutes allowed per individual to speak.

2. Five minutes allowed per individual representing a group of three or more.
O O 0 0 0 O 0 0
0‘0 0‘0 0‘0 0‘0 0’0 0’0 0’0 0’0

The City of Scotts Valley does not discriminate against persons with disabilities. The City Council
Chambers is an accessible facility. If you wish to attend a City Council meeting and require
assistance such as sign language, a translator, or other special assistance or devices in order to
attend and participate at the meeting, please call the City Clerk's office at (831) 440-5602 five to
seven days in advance of the meeting to make arrangements for assistance. If you require the
agenda of a City Council meeting be available in an alternative format consistent with a specific
disability, please call the City Clerk’s Office. The California State Relay Service (TTY/VCO/HCO
to Voice: English 1-800-735-2929, Spanish 1-800-855-3000; Voice to TTY/VCO/HCO: English 1-
800-735-2922, Spanish 1-800-855-3000; or, from or to Speech-to-Speech, English & Spanish 1-
800-854-7787), provides Telecommunications Devices for the Deaf and Disabled and will provide
a link between the TDD caller and users of telephone equipment.
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MINUTES

Meeting of the
Scotts Valley City Council

Date: February 7, 2018

POSTING:

The agenda was posted on 2-2-18

at City Hall, the SV Senior Center, and
the SV Library, and on the Internet at
www.scottsvalley.org, by the City Clerk.

CALL TO ORDER 6:00 p.m.

PLEDGE OF ALLEGIANCE and MOMENT OF SILENCE

ROLL CALL
Present: Mayor Reed City Manager Haruyama
Vice Mayor Dilles City Attorney Powell
Council Member Aguilar Police Chief Walpole
Council Member Johnson Interim Public Works Director Hammack
Council Member Lind Community Development Director Bateman

City Clerk Ferrara

COMMITTEE REPORTS

VM Dilles reported that he attended the Monterey Bay Division League of California Cities
meeting in Monterey.

VM Dilles reported that he attended the Oversight Board for the Successor Agency of the
Scotts Valley Redevelopment Agency meeting to approve the annual budget and recognized
obligation payment schedule (ROPS). He stated that this will probably be the last meeting of
this Board as the County-wide Board will go into effect July 1, 2018.

VM Dilles reported that he attended an AMBAG open house regarding a hearing on the 2040
Metropolitan Transportation Plan and its sustainable strategies.

VM Dilles reported that he attended a meeting of the Loneliness Committee, which is a part of
the Seniors Council, where they are working on ways to help seniors who are living alone.

CM Johnson reported that he attended the Santa Cruz County Regional Transportation
Commission meeting where they discussed the feasibility of rail.

CM Lind reported that she attended the Criminal Justice Council Executive Committee
meeting, where they are working with local gang task force personnel to work together to
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provide support and services to address some of the challenges related to the increased youth
violence in Santa Cruz County.

CM Lind reported that she attended a Senior Fraud and Crime Prevention Awareness that was
presented by the Santa Cruz County District Attorney’s Office at the Scotts Valley Senior
Center.

CM Lind reported that the Santa Cruz Metropolitan Transit District Board met to discuss a
federal grant that they are pursuing to help replace 9 of the 61 buses that need to be replaced.

Mayor Reed reported the Town Center Subcommittee met to hear proposals from two potential
developers and the Subcommittee will be hearing from a third potential developer next week.

CITY MANAGER REPORT

Community Center Improvements: Improvements are underway at the Community Center —
we will be modeling the kitchen, along with new appliances, counter tops, cabinets and
flooring. Completion date is estimated to be March 2.

Scotts Valley Water District - Lane Closure on Bethany Drive: You may have noticed that
part of Bethany Drive in front on Baymonte Preschool is closed and traffic is being detoured
onto Tabor Way. The Scotts Valley Water District (SVWD) is completing work on their pump
station which should be wrapped up by Friday, February 9, 2018.

Scotts Valley Police Department Body Camera Community Outreach Forum: As part of
the FY 2018/19 City’s Capital Improvement Program (CIP), the Police Department will be
purchasing Body Worn Cameras (BWC). The Department has scheduled an outreach meeting
with the community to provide information about BWC, answer questions, and solicit feedback
before finalizing police departmental policy and procedures. The meeting will be held this
Thursday, February 8, 2018 at 6 pm in the Council Chambers.

TIP-A-COP: Don’t forget that Tip-a-Cop is this Friday, February 9, 2018 at Brunos Bar & Girill
from 11:00 am — 3 pm. SVPD officers will act as “Celebrity Waiters,” helping to spread
awareness and raise funds for Special Olympics of Northern California.

Mount Hermon Road/Scotts Valley Drive Intersection Project: The Intersection Project is
still on schedule to begin on the Monday, February 12, 2018. You may have seen message
boards on the west end of Mount Hermon Road and on Highway 17 announcing the project.
The traffic control plan will require some sidewalk closures; notices regarding detour routes will
be posted a week prior to the closure.

Skypark Drainage: As part of this year's budget, Skypark fields will be undergoing some
drainage improvements. Deep aeration is planned — where 8” plugs are pulled and
simultaneously filled with sand. The project starts next Monday, February 12, 2018 and goes
through the week.

Appointment of Taylor Bateman as Community Development Director: Last week, |
permanently appointed Taylor Bateman as our Community Development Director.

002




City Council Meeting Minutes Page 3
Date: February 7, 2018

PUBLIC COMMENT

Wendy Brannan, Scotts Valley resident, expressed concerns regarding what is needed to
provide essential services in the City related to existing and future potential needs. She also
stated that she believed the Town Center Subcommittee was required to post agendas and
minutes.

Mayor Reed responded that the Town Center Subcommittee is a Project Specific Committee
and not required to post agendas and minutes.

Chris Culligan, expressed concerns about the safety of massage parlors in Scotts Valley.

ALTERATIONS TO
CONSENT AGENDA

CM Aguilar requested that items C and D be moved to the regular agenda for discussion.

CM Johnson item G be moved to the regular agenda for discussion.

M/S: Aguilar/Dilles

To approve the Consent Agenda as amended moving items C, D, and G to the regular
agenda for discussion.

Carried 5/0 (AYES: Aguilar, Dilles, Johnson, Lind, Reed)

Consent Agenda:

A. Approve City Council meeting minutes 1-17-18

B. Approve check register — 1-12-18, 1-26-18

E. Authorize the City Manager to apply for a Local Partnership Program Grant for the
Glenwood Drive Active Transportation Project

F. Approve Resolution No. 1939 in response to the call for comments on the draft
proposed five-year outer continental shelf offshore oil and gas leasing program for
2019 through 2024

ALTERATIONS TO
REGULAR AGENDA

CM Haruyama stated that the City Council had additional items related to items 4 and 5 on the
Council dais that were received after the publication of the agenda.

M/S: Lind/Aguilar

To approve the Regular Agenda as amended moving items C, D, and G to the regular
agenda for discussion.

Carried 5/0 (AYES: Aguilar, Dilles, Johnson, Lind, Reed)

003




City Council Meeting Minutes Page 4
Date: February 7, 2018

REGULAR AGENDA

C. Approve non-collection of fees for the Scotts Valley Educational Foundation
(SVEF) for their 2nd Annual Touch a Truck event being held at Skypark on
Sunday, April 29, 2018

D. Approve non-collection of fees for the Santa Cruz Chapter of the American
Association of University Women (AAUW) for the use of the meeting room in the
Scotts Valley Parks and Recreation building on March 17, 2018 for the AAUW to
conduct interviews of 7th grade girls who aspire to attend the annual Tech Trek at
Stanford University

CM Aguilar requested that City staff evaluate our schedule of non-profit fees due to the
large amount of requests we receive for non-collection of fees each year.

M/S: Aguilar/Johnson

To approve the non-collection of fees for the Scotts Valley Educational Foundation
(SVEF) for their 2nd Annual Touch a Truck event being held at Skypark on Sunday, April
29, 2018.

Carried 5/0 (AYES: Aguilar, Dilles, Johnson, Lind, Reed)

M/S: Aguilar/Johnson

To approve the non-collection of fees for the Santa Cruz Chapter of the American
Association of University Women (AAUW) for the use of the meeting room in the Scotts
Valley Parks and Recreation building on March 17, 2018 for the AAUW to conduct
interviews of 7th grade girls who aspire to attend the annual Tech Trek at Stanford
University.

Carried 5/0 (AYES: Aguilar, Dilles, Johnson, Lind, Reed)

M/S: Aguilar/Johnson

To have City staff evaluate our schedule of non-profit fees due to the large amount of
requests we receive for non-collection of fees each year.

Carried 5/0 (AYES: Aguilar, Dilles, Johnson, Lind, Reed)

Wendy Brannan, Scotts Valley resident, expressed concerns about approving the non-
collection of fees and its impacts on the City’s budget.

G. Approve amendment to agreement between the City of Scotts Valley and
Management Partners for financial and budget services

CM Haruyama presented the written staff report and responded to questions from
Council.

M/S: Johnson/Dilles

To approve the amendment to agreement between the City of Scotts Valley and
Management Partners for financial and budget services.

Carried 5/0 (AYES: Aguilar, Dilles, Johnson, Lind Reed)
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1. Oral Presentation: Santa Cruz Metropolitan Transit District (SCMTD) Annual
Report from Alex Clifford, General Manager of the SCMTD

CM Haruyama introduced Alex Clifford, General Manager of the SCMTD.

Alex Clifford, General Manager of the SCMTD, presented the 2017 SCMTD Annual
Report to the City Council and responded to questions from Council.

Wendy Brannan, Scotts Valley resident, questioned potential uses for the empty
building at the Scotts Valley Transit Center and parking rules.

2. Oral Presentation: Marc Adato, Monterey Bay Community Power Update

Marc Adato, Monterey Bay Community Power (MBCP), gave a PowerPoint presentation
to the City Council on the current status of MBCP, their next steps, and responded to
questions from Council.

Victor Marani, stated that the City of Watsonville went to their voters to amend their
utility user’s tax to provide seniors, disabled, and low-income with a 100% exemption,
and recommended that the City of Scotts Valley consider going to the voters to amend
their utility user’s tax to provide the same exemption provision to seniors, disabled, and
low-income. He also stated that Monterey Bay Community Power may not be qualified
as a utility provider, which he believes could call into question their ability to collect
utility user’s taxes.

3. Oral Presentation: Bob Langseth, Executive Director, Boys & Girls Club

Bob Langseth, Executive Director of Boys & Girls Club, gave an update on the status of
the Scotts Valley Boys & Girls Club and responded to questions from Council. He stated
that they have committed to having a grand opening ceremony on April 14, 2018.

4. Consider modifying or rescinding Resolution No. 1938, supporting environmental
health, including increased pedestrian and bicycle mobility as described in the
Santa Cruz County Greenway Vision

CM Haruyama presented the written staff report and responded to questions from
Council.

Ryan Sorentero, Santa Cruz resident and mother lives in Scotts Valley, spoke in
support of the City Council rescinding their support of Greenway until all factors are
available for consideration.

Manu Koenig, Santa Cruz resident, spoke in support of the City Council upholding
Resolution No. 1938 in support of Greenway.
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Bill Cook, Santa Cruz resident, spoke in support of the City Council upholding
Resolution No. 1938 in support of Greenway.

Cathy Marino, Santa Cruz resident, spoke in support of the City Council rescinding their
support of Greenway until all factors are available for consideration.

Barry Scott, Friends of the Rail and Trail (FORT), spoke in support of the City Council
rescinding Resolution No. 1938 in support of Greenway until all factors are available for
consideration.

Alex Clifford, Santa Cruz Metropolitan Transit District (SCMTD), spoke in support of the
City Council rescinding Resolution No. 1938 in support of Greenway until all factors are
available for consideration.

Frank Kertai, Scotts Valley resident, spoke in support of the City Council rescinding
Resolution No. 1938 in support of Greenway until all factors are available for
consideration.

Gail McNulty, Executive Director of Greenway Santa Cruz County, spoke in support of
the City Council upholding Resolution No. 1938 in support of Greenway.

Mark Mesiti-Miller, Friends of the Rail and Trail (FORT) Chair, spoke in support of the
City Council rescinding Resolution No. 1938 in support of Greenway until the UCIS
process is complete and all factors are available for consideration.

M/S: Reed/Johnson

To modify the title and final paragraph of Resolution No. 1938 as follows:

Title: RESOLUTION OF THE CITY COUNCIL OF THE CITY OF SCOTTS VALLEY
SUPPORTING ENVIRONMENTAL HEALTH, INCLUDING INCREASED PEDESTRIAN AND
BICYCLE MOBILITY AS DESCRIBED IN THE SANTA CRUZ COUNTY GREENWAY VISION;
and final paragraph: NOW, THEREFORE, BE IT RESOLVED AND ORDERED that the City of
Scotts Valley supports the complete and thorough study of all alternatives in the UCIS process,
and efforts that enhance the local community’s safety and health, including increased
pedestrian and bicycle mobility of the kind as described in the Greenway plan, and encourages
the approvalof-the-Greenway-initiative serious consideration of all alternatives on the existing
rail corridor.

Failed 2/3 (AYES: Johnson, Reed; NOES: Aguilar, Dilles, Lind)

M/S: Aguilar/Dilles

To rescind Resolution No. 1938 and to bring this item back for consideration after
receiving the results of the UCIS study.

Carried 3/2 (AYES: Aguilar, Dilles, Lind; NOES: Johnson, Reed)

5. Consideration of an agreement with Scotts Valley Hotel, LP to defer payment of
developer impact fees for approved hotel at 5030 Scotts Valley Drive, APN 022-
091-61
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CM Haruyama presented the written staff report and responded to questions from
Council.

Prakash Patel, gave some background information on the project, explained why they
are asking for a deferral, and responded to questions from Council. He also requested
that the numbers be verified.

CM Aguilar requested that the City of Scotts Valley be placed on the Deed of Trust as a
subordinate. Mr. Prakesh agreed with the request to include the City as a subordinate
on the Deed of Trust.

Victor Marani, spoke in support of the City approving this agreement and recommended
that the numbers be verified.

M/S: Johnson/Aguilar

To terminate the June 20, 2016 Deferral Agreement with Merced Hospitality and rescind
the Promissory Note as reflected as Exhibit A effective the day Scotts Valley Hotel, LP
acquires the hotel, and approve the attached Deferral Agreement with Scotts Valley
Hotel, LP, and to include in Section 2 that the City of Scotts Valley be placed on the
Deed of Trust as a subordinate. In addition, both the rescission of the existing
agreement and adoption of the new agreement will not be effective until the property
transfers from Merced Hospitality to Scotts Valley Hotel, LP.

Carried 4/1 (AYES: Aguilar, Dilles, Johnson, Lind; NOES: Reed)

6. Consider adoption of the draft FY 2018/19 Council Goals

CM Haruyama presented the written staff report and responded to questions from
Council.

M/S: Lind/Aquilar
To adopt the FY 2018/19 Council Goals as reflected on Attachment B of the City Council

Goal-Setting Workshop Summary (Exhibit A).
Carried 4/1 (AYES: Aguilar, Johnson, Lind, Reed; ABSENT: Dilles)

7. Future Council agenda items

CM Aguilar requested a future agenda item regarding the undergrounding of microwave
facilities.

VM Dilles requested a future agenda item to discuss fiber.
CONVENE TO CLOSED SESSION

The City Council convened to closed session at 9:52 p.m. to discuss the following items:
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1. Pursuant to Government Code Section 54956.9, the City Council met in closed
session to confer with their legal counsel regarding potential litigation — 1 case.

RECONVENE TO OPEN SESSION

The City Council reconvened to open session at 10:15 p.m.
REPORT ON ACTION TAKEN DURING CLOSED SESSION
Mayor Reed announced that there was nothing to report.

ADJOURNMENT The meeting adjourned at 10:15 p.m.

Approved:

Jim Reed, Mayor

Attest:
Tracy A. Ferrara, City Clerk

008




EXHIBIT A

159 Ajl3uapl pue sanss| paie|aJ pue AlljigepJolse 3uisnoy ssasppe 031 suoildo yoieasay

Ayajes o1jgnd ul JuswiIsaAUl UlRIUIBIA|

SjuapISaYy Jo} a1 Jo Ajjenp uiejuie|pl

Aduaiedsuel) pue SSSUAIIIRYD PAsEaIdU]
J0J S9913IWW0)) 214199dS 193[04d pue uipuels |12uno) Joj saulaping Adljod aso|dx3

ue|d A3ojouydal 213a1e41s apIMALD e dojanaq

QUsgam mau s,A1D ay3 919|dwo)

$955920.(d mc_ﬁ._rc.hwn_ xw_QEOU auljweaJls 0} mw_MO_OCr_uw._. Pasnd04-Jawolsn) ucm_tw_o_rc_

(ssauannoayl jeuonesddQ) sadinias Au)
93ueyu3 o1 saaneu| jeuonesddQ wawajdwy

(mojag |eoD sannelu|
[euoneladQ 99s) s9sse204d Suinywaad sypadxe 01 sassa0.4d Ajpusiiy-ssauisng a40|dx]

SoSM pueq >LmuCOE__QEOU J9Y310 pue Jajua) UmMo] ayj jo ucwrco_o_m>wﬁ_ 9y} o21e}l|ioe4

aiepdn ue|d [eJauaD ay3 3ia|dwo)

aseg s1wou0d3 s A1)
ay1 puedx3 pue Judwdo|anaq ssauisng a8einodul

sa1393e41s AljIgeuleisns
wJa3-3uo| pue }00|1no [e3sl} S,A3D BY3 Uo Jje3s pue AJjunwwod 3y} 93ednpa pue a8edu]

$92IAJ3S |el3UassI-uoN Suneuiwi|3/Sudnpay jo Ajigiseaq ssassy

Apnis 834 apimA1D ay3 913|dwo)

«(ueld Axjigeureisns [easi4) suoinesijqo wiai—3uo| adnpaJ pue SaJIAISS 340D uleulew
01 S}U3WAdURYUD anUdAaJ Sulpn|dul ‘sai8a1eJls 198png puawwodas pue Ajauap|

Aujigess jepueuly wia]-Suoq ainsul

sanuolid

s|eop

‘Suneaw [PUNO)) A1) aININJ e Je [IDUN0D)

Aq pawIgye [un jJeIp paIdPISU0d e d[qe} a3 Ul pajuasaid santiorid pue s[eod Sy, SjuapIsal A3[[eA S3300G 103 1] Jo Aypenb y3ry
e Gururejurew uo paoe[d Ajriorid sy aziseyduwe 03 [e08 Mau e pappe Os[e [DUNO)) A, “Pal Ul It SWI}l MU PUe JUOJ SJe[q Ul UMOYS
are sway Sumnunuo)) doysyrom Jumyas-[eod s jouno)) L1 9y unmp paynuapt a1om santiorid pue s[eod Jo 39s SUIMor[oF Ay ],

6T-8T0T Ad 104 S3131I0LJ PUE S|E0D Jeiq — g JUSWYIeY

sIoujIe J JuoweSeue

doysy1opm Sumyag-reo (pLUNOD) 431D

009



[saxpy A31j1an pup |310y 3y buippdn/buipundxa
pup ‘“Aajjod [pjuas w3 310ys S,A1D 3y bunlisinad ‘saaf 1opdwi Juawdojanap Jo asn Buluiubxa ‘3INSLAW XD [ SI[DS ] INSLIN Y3
Jo jpomaua. [prauajod b Jof buripdaid ‘01 pajiwif Jou 1nq ‘buipnjoul ‘ds4 ay1 Jo 1upd sp palapisuod aq 03 sa1hbaipais fo abuv. [|nf b saypiodiodul siy]

SONSSI JUsWadJ40jUa 9p0J SSaJppe 01 SuoIlnN|Os aAllea.4d m.ho_n_xm_

asn a1|qnd 40} wa1sAs |1ed} 92eds uad( poomua|9 JO Juswdo|aAap 3lell|1de

spJepuels ugisap Suip|ing A1) JO M3IASJ B 1dNPUO)

s92110eud

s1aujieJ JuswaSeuey doysy1opm Sumag-reon (pLUNOD 431D

010



MINUTES

Special Closed Session Meeting of the
Scotts Valley City Council

Date: February 21, 2018

Time: 5:00 pm
CONTACT INFORMATION | MEETING LOCATION POSTING
City of Scotts Valley City Council Chambers The agenda was posted 2-16-18
1 Civic Center Drive 1 Civic Center Drive at City Hall, SV Senior Center, SV
Scotts Valley, CA 95066 Scotts Valley, CA 95066 | Library and on the Internet at
(831) 440-5600 www.scottsvalley.org.
ROLL CALL
ELECTED OFFICIALS PRESENT: CITY STAFF MEMBERS PRESENT:
Jim Reed, Mayor Jenny Haruyama, City Manager
Jack Dilles, Vice Mayor Kirsten Powell, City Attorney
Stephany E. Aguilar, Council Member
Randy Johnson, Council Member
Donna Lind, Council Member

| CALL TO ORDER

The City Council meeting was called to order at 5:00 pm.

| CONVENE TO CLOSED SESSION |

| CLOSED SESSION SUBJECT(S) |

(1)  Pursuant to Government Code Section 54956.9, the City Council met in closed
session to confer with the legal counsel regarding anticipated litigation — 1 case
(Schmal on behalf of Beam).

(2)  Pursuant to Government Code Section 54956.9, the City Council met in closed
session to confer with the legal counsel regarding existing litigation; Name of
case: Otis-Taul vs. City of Scotts Valley, et al., Case No. 5:17-cv-00794-BLF.

(3) Pursuant to Government Code Section 54961, the City Council met in closed
session to confer with the legal counsel regarding a liability claim (James Welch).
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(4) Pursuant to Government Code Section 54956.8, the City Council met in closed
session to confer with the legal counsel regarding real property negotiations;
Location: 251 Kings Village Road, Scotts Valley, CA (Scotts Valley Community
Theater Guild).

| RECONVENE TO OPEN SESSION |

The City Council reconvened to open session at 5:50 p.m.

| REPORT ON ACTION TAKE DURING CLOSED SESSION |

Mayor Reed reported that the City Council approved the denial of the claim in Item 1
(Schmal on behalf of Beam).

| ADJOURNMENT |

The meeting adjourned at 5:50 p.m.

Approved:

Jim Reed, Mayor

Attest:

Tracy A. Ferrara, City Clerk

012



SCOTTS VALLEY ACCOUNTS PAYABLE

02/16/2018 18:15:50 Check Register

CONSENT AGENDA ITEM B
DATE: 3-7-2018

CITY OF SCOTTS VALLEY
GL0505-VvV08.08 COVERPAGE

GL540R

Report Selection:

RUN GROUP... 021618 COMMENT. . . A/P AS OF FEB 16 2018

DATA COMMENT

DATA-JE-ID

W-02162018-831 A/P AS OF FEB 16 2018

Run Instructions:
Jobg Banner Copies Form
L 01

Printer Hold Space LPI
CASCPRTO04 Y S 6

Lines CPI CP SP RT

066 10

001



SCOTTS VALLEY ACCOUNTS PAYABLE
CITY OF SCOTTS VALLEY

02/16/2018 18:15:50
GL540R-V08.08 PAGE 1
BANK VENDOR

BA GENERAL
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003584
000195
003570
001802
003165
000723
003503
001585
001919
001533
001533
000820
000319
000133
000405
000143
000153
003590
001106
003145
003091
002021

GENERAL

CHECKING ACCOUNT

A SIGN ASAP

ADAMS ASHBY GROUP, INC
ADAMS/TROY
AGUILAR/STEPHANY
ALVAREZ/TONY

AT &T

AT&T

BOWMAN & WILLIAMS

BRASS KEY LOCKSMITH
COMCAST

COMCAST

COMCAST

CONDUENT BUSINESS SVCS,
CRYSTAL SPRINGS WATER CO
DASSEL'S PETROLEUM INC
DUNCAN AUTO TECH
ECOFERT, INC

HACH COMPANY

HARRIS/BUCK

LINCOLN FINANCIAL GROUP
LYONS/KATHLEEN B
MANAGEMENT PARTNERS
MBASIA

MENDOZA/FERNANDO
MESITI-MILLER ENGINEERIN
MISSION COMMUNICATIONS,
ONTRAC

PHENOVA

PIED PIPER INC./THE
PURETEC INDUSTRIAL WATER
RAFFO DMD/MICHAEL J
SANTA CRUZ BEACH BOARDWA
SANTA CRUZ COUNTY BANK
SANTA CRUZ COUNTY BANK
SANTA CRUZ/COUNTY OF
SCOTTS VALLEY CAR WASH
SCOTTS VALLEY SPRINKLER
SILVERSTEIN/THOMAS
SUMMIT UNIFORMS

THOMSON REUTERS-WEST
VARGAS ACADEMY OF GYMNAS
VERIZON WIRELESS

WAGE WORKS

WESTERN TRUCK FAB

ZOOM

CHECKING ACCOUNT

CHECK#

112559
112560
112561
112562
112563
112564
112565
112566
112567
112568
112569
112570
112571
112572
112573
112574
112575
112576
112577
112578
112579
112580
112581
112582
112583
112584
112585
112586
112587
112588
112589
112590
112591
112592
112593
112594
112595
112596
112597
112598
112599
112600
112601
112602
112603

Check Register

DATE

02/16/18
02/16/18
02/16/18
02/16/18
02/16/18
02/16/18
02/16/18
02/16/18
02/16/18
02/16/18
02/16/18
02/16/18
02/16/18
02/16/18
02/16/18
02/16/18
02/16/18
02/16/18
02/16/18
02/16/18
02/16/18
02/16/18
02/16/18
02/16/18
02/16/18
02/16/18
02/16/18
02/16/18
02/16/18
02/16/18
02/16/18
02/16/18
02/16/18
02/16/18
02/16/18
02/16/18
02/16/18
02/16/18
02/16/18
02/16/18
02/16/18
02/16/18
02/16/18
02/16/18
02/16/18

AMOUNT

2,384.
.00
.83
.75
26.
.97

157.
1,777.
.14
323.
275.
.62

3,500
1,172
41

3,377

27

167

1,734.
.30
.99

31
3,417

850.
.23
.00

51
, 300

1
1,373.
1,250.
5,255.
0

, 801

548.
2,047.
563.
.58

58

786.
59.
203.
124.
523.
.92
,057.
5,000.
39.
23.
3,205.
.05
286.
.30
835.
149.
.82
.55

6,664

2,717
1,224
37
701

66,240

25

14

53
50

30

47

00

48
00
13

.47

00
87
40

22
50
41
60
53

93
94

93
45

33
00

.14

* x %
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BANK VENDOR CHECK# DATE AMOUNT
66,240.14

REPORT TOTALS:
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GL060S-V08.08 RECAPPAGE

GL540R
FUND RECAP:

FUND DESCRIPTION

001 GENERAL

004 RECREATION

010 WASTEWATER OPERATIONS

019 AFFORDABLE HOUSING

028 SENIOR CENTER

112 DENTAL INS INTERNAL SERV

123 COMMUNITY FACILITY CENTER
150 GENERAL CAPITAL IMPROVEMENTS

TOTAL ALL FUNDS

BANK RECAP:

BANK NAME

BA GENERAL CHECKING ACCOUNT

TOTAL ALL BANKS

Check Register

DISBURSEMENTS

44,755.
5,865.
9,321.
3,500.

36.
672.
a1
2,047.

66,240.

DISBURSEMENTS

11
94

00
26
60

.03

87

14

66,240.14

66,240.14
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AGENDA ITEM 1
DATE: 3-7-2018

City of Scotts Valley
CITY COUNCIL STAFF REPORT

DATE: March 7, 2018

TO: Honorable Mayor and City Council

FROM: Steve Toler, Budget and Financial Consultant

APPROVED: Jenny D. Haruyama, City Manager

SUBJECT: MID-YEAR FINANCIAL REVIEW FOR FY 2017/18 AND
DIRECTION FOR PREPARATION OF THE FY 2018/19 ANNUAL
BUDGET

SUMMARY OF ISSUE

This report provides an update of the City’s current financial performance, including an
overview of the year prior as reported by the FY 2016/17 Comprehensive Annual
Financial Report (CAFR) and a Mid-Year Review for FY 2017/18 through December 31,
2017. This financial summary identifies mid-year revenue and expenditure trends for all
City funds and a preliminary forecast for FY 2017/18 year-end fund balance.

This report also recommends that, subject to any further direction received from the City
Council relative to the Fiscal Sustainability Plan discussions also on this evening’s
agenda, the City will prepare its FY 2018/19 annual budget and five-year financial forecast
based on existing service levels as the elements from the Fiscal Sustainability Plan are
pursued.

FY 2016/17 COMPREHENSIVE ANNUAL FINANCIAL REPORT RESULTS

On January 17, 2018, the City Council previously accepted the Comprehensive Annual
Financial Report (CAFR) for the fiscal year ending June 30, 2017. The City ended FY
2016/17 with $4.1 million in unassigned reserves in its General Fund, which equated to
nearly 39% of annual operating expenditures. Available reserves in the Wastewater
Enterprise Funds total $2.2 million at June 30, 2017. However, the Recreation Enterprise
Fund had an accumulated deficit of nearly $54,000 as we started FY 2017/18. All other
funds reported positive reserves available for appropriation as we began FY 2017/18. The
CAFR indicated that tax revenues from sources such as property and real estate transfer
tax, sales tax, and transient occupancy tax, as well as an increase in development activity
in the City, provided continued growth in the City’s revenue sources. These positive
revenue trends were able to cover the increased costs of service delivery, which rose
primarily due to increases in CalPERS rates and use of contractors to support the
Planning/Building and Public Works functions to meet developer demands for service.
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FY 2017/18 MID-YEAR FINANCIAL REVIEW THROUGH DECEMBER 31, 2017
During the first six months of FY 2017/18, revenues and expenditures are, for the most
part, meeting expectations as originally anticipated in the adopted FY 2017/18 annual
budget. Items of importance are noted below:

General Fund Revenues
e Property taxes — a continued strong real estate market is leading property tax
revenues to exceed expectations due to better-than-anticipated assessed
valuations and sales activity generating real transfer taxes. Property taxes are
expected to exceed revenue projections by approximately $175,000.

e Sales taxes — sales tax revenues related to the general 1% sales tax rate are
tracking along with original expectations. However, sales tax revenues related to
the City’s local transactions and use tax rate of 0.5% under Measure U are
tracking ahead of projections by approximately $100,000.

e Franchise taxes — collections of franchise taxes from video service and solid
waste providers are meeting budget expectations. The City expects franchise
revenue from gas and electric services will meet expectations when it is received
by the end of March 2018.

e Transient occupancy taxes (TOT) — TOT revenues are exceeding projections
due to better-than-anticipated occupancy levels at the Hilton and Best Western.
TOT revenues from 1440 Multiversity are also exceeding the City’s original
expectations. TOT revenues are expected to exceed revenue projections by
approximately $75,000.

e Utility users taxes (UUT) — UUT revenues are expected to meet budgeted
projections by the end of the year based on current revenue trends.

e Fees for services — permit fees related to development activity are performing a
bit below expectations as there are five significant development projects’ that
have not yet pulled final permits for construction. Nonetheless, it is reasonably
expected that those projects will pull permits and pay the required permit and
development impact fees that will allow the City to meet its original revenue
projections.

General Capital Improvement Fund Revenues (Fund 150)
e Grant Funds — as the Mt. Hermon/Scotts Valley Drive intersection improvement
project comes to a conclusion, the City is submitting reimbursements for grant
funds totaling $348,000 from the Santa Cruz County Regional Transportation

1 The five significant development projects that have not yet pulled permits are: 1) Marriott Residence
Inn; 2) Lennar Homes (six below-market rate condo units at 4303-b Scotts Valley Drive); 3) 4803 Scotts
Valley Drive (mixed-use development with six apartment units); 4) Terrace Homes (19-unit residential
development); and, 5) Dunslee Homes (25-unit residential development).
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Commission. Those funds were not originally anticipated in the FY 2017/18
budget, and are expected to be received prior to June 30, 2018. Grant fund
revenues will exceed original projections by this $348,000.

General Fund Expenditures

General Government — The City Council is expected to select a developer for the
Town Center project. The City will enter into an exclusive negotiating agreement
(ENA) with the selected developer to prepare the terms and conditions of the
purchase. The City will need assistance from a consulting firm to participate in
the negotiations, prepare any required analyses, and assist in drafting elements
of the ENA. An additional appropriation of $25,000 is recommended to cover
expenses associated with the negotiation of the ENA with the selected
developer on the Town Center project.

Finance — The City Manager has started the recruitment for the Administrative
Services Director position that will oversee the Finance Department. In order to
recruit and retain a qualified candidate for the position, an additional
appropriation of $25,000 is recommended to ensure a competitive salary.

Police — The Police Department budget is expected to require additional
appropriations totaling $132,100 for the following items:

o Police Training. The original budget for police training was $45,700.
The Chief had requested an additional $25,000 necessary to fund
outside training opportunities for existing personnel so they could
develop their skills and prepare to take on more responsibilities.
Additionally, the department anticipated updating its in-service
training program and technology. This request was inadvertently
omitted from the final approved budget. An additional
appropriation for $25,000 is recommended to assure funding for
these training activities.

o Santa Cruz County Multi-Disciplinary Interview Center (MDIC) -
In July 2016, the City Council approved participation in and funding
for a new multi-disciplinary interview center used by all law
enforcement agencies in the county to interview victims of sexual
assault. The fiscal contributions were authorized, but the budget was
never adjusted to reflect the increased spending to support this
contribution. The annual contribution amount is $7,100, which is
recommended as an additional appropriation.

o Temporary Staffing. During this fiscal year, the Department was
short in its sworn officer staffing due to attrition which affected the
department’s ability to maintain service levels. The department hired
a retired officer as a part-time School Resource Officer and another
retired officer to provide part time patrol services to fill the gap. This
cost was a one-time expense. The temporary school resource officer
completed that role December 2017. The temporary patrol officer is
expected to complete that role by June 2018. Both positions will be
filled with full time employees during the next fiscal year. Although
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these positions were filling vacant positions, due to the payout of
leave balances, the Police Department budget will potentially fall
short of its appropriated expenditures by $100,000. An additional
appropriation of $100,000 is recommended to ensure the
department’s expenditures for FY 2017/18 are fully funded.

Public Works — The City Manager has started the recruitment for the Public
Works Director position that will oversee the Public Works Department and
Recreation Division. In order to recruit and retain a qualified candidate for the
position, an additional appropriation of $25,000 is recommended to ensure
a competitive salary.

Poli